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FEDERAL COMMUNICATIONS COMMISSION
An extension for filing comments to a 10/1/82 proposed rule regarding the ac­
counting for customer-premises equipment (CPE) after detariffing and 
corresponding revisions to Annual Report Forms, O and R has been granted by 
the FCC (see the 11/24/82 Fed. Reg., p. 53062). Reply comments are now 
requested by 12/7/82. For additional information contact Michael E. Wilson 
at 202/634-1965.
SECURITIES AND EXCHANGE COMMISSION
"Law Enforcement Against Those Who Fail to Disclose Illegal Behavior" was the 
title of an address by SEC Director of Enforcement, John M. Fedders, to a 
Securities Committee of the American Bar Association in Washington, D.C., 
on 11/19/82. Speaking before lawyers who are members of the so-called 
"securities bar," Fedders stated that "law enforcement action where there 
is a failure to disclose illegal corporate or management behavior is an 
important part of the effort against fraud by reporting companies." He 
then addressed five propositions in that area: the Commission should be­
gin enforcement actions where failure to disclose unlawful conduct violates 
traditional quantative standards of materiality; where there is a failure 
to disclose self-dealing or conflict of interest transactions; where there 
is a failure to disclose information mandated by the requirements of the 
Commission's rules for proxy materials, periodic reports or registration 
statements, particularly facts about director or senior officer conduct; 
and, when untrue statements of material facts are made or statements made 
are rendered misleading by the omission of material facts. Absent the 
foregoing circumstances, according to Fedders, the "Commission should 
generally not utilize the antifraud provisions of the securities laws for 
law enforcement where there is a failure to disclose conduct which may be 
qualitatively material." In summation, Fedders stated, "The touchstone is 
whether there is a substantial likelihood that a reasonable investor would 
consider the information important enough to alter the total mix of infor­
mation made available."
An interpretive release urging publicly held companies to experiment with their
disclosures on foreign currency translations was recently issued by the SEC 
The release addresses disclosure considerations related to FASB's Statement 
No. 52 on transition provisions. Statement No. 52 is effective for fiscal 
years beginning on or after 12/15/82. In encouraging the voluntary experi­
mentation with Statement No. 52, the SEC said the disclosures could provide 
information to investors who are trying to understand the impact of a reg­
istrant's foreign operations on the financial statements. Additionally, 
the Commission is encouraging experimentation with narrative information, 
such as disclosures about the functional currencies used to measure signi­
ficant foreign operations, or the degree of exposure rate risks, in order 
to enable investors to assess the impact of exchange rate changes on the 
reporting entity.
TREASURY, DEPARTMENT OF
Proposed IRS regulations requiring that individuals deposit their estimated
tax payments with financial institutions rather than with the IRS will
be withdrawn, according to Treasury Secretary Donald Regan. The decision 
to withdraw the regulations was confirmed by IRS representatives who would 
not elaborate on the future of the regulations. In proposing the plan, it 
was suggested by IRS that the change in deposit practices would improve
-2-
the efficiency of the tax laws by permitting IRS staff to concentrate on 
other more pressing responsibilities. Washington sources suggest that the 
proposal was seen as creating too much ill-will between the financial in­
dustry and the administration and that difficulties were seen for the 
public in making the payments. Also, the IRS indicates that it had re­
ceived comments from financial institutions claiming that they would not 
be adequately compensated for the proposed service, with little if any 
float for the funds allowed before they would have to be deposited with 
the IRS.
Final regulations governing the tax treatment of gain on the disposition of
stock in a domestic international sales corporation (DISC) were issued 
recently by the IRS. Additionally, the final regulations cover the treat­
ment of actual distributions made to shareholders to meet the gross re­
ceipts test. The new regulations include technical and conforming amend­
ments to IRC Sections 861, 993, 995 and 996. The revision deletes the 
requirement that a DISC have a written supplier’s agreement defining its 
relationship with a related supplier before using the inter-company 
pricing provisions. It also removes the limits on the extent to which 
U.S. Export-Import Bank obligations and financing obligations can consti­
tute qualified export assets. The regulations are effective for taxable 
years after 12/31/71. For additional information contact Herman B. Bouma 
at 202/566-3287.
The fall 1982 issue of "Statistics of Income Bulletin" has been released by the IRS. 
The Bulletin contains tax related information on energy credits, environmental 
excise taxes and windfall profits tax liabilities for 1981. The document is 
available, for $3.50 by contacting the GPO at 202/783-3238 and requesting 
Publication 1136. Additionally, the IRS released "Statistics of Income - 1980, 
Individual Income Tax Returns." IRS Publication 79 is available for $7.50 by 
contacting the above number.
SPECIAL: AICPA TO HOLD 7TH NATIONAL BANKING CONFERENCE
The AICPA's 7th National Conference on Banking will be held 12/2-3/82 at the
Capital Hilton in Washington, D.C. William M. Isaac, Chairman of the FDIC, 
and FRB member Nancy H. Teeters will be among the key representives from 
federal supervisory agencies, prominent banking industry executives and 
CPAs speaking at the conference. Topics will include a discussion of re­
cent legislation and its impact on banking, tax planning for banks, SEC 
reporting requirements, an update on accounting matters and a panel evalua­
tion of the adequacy of loan loss reserves for banks. Recommended CPE credit 
is 14 hours. Registration fee for the conference is $350. For additional 
information contact the AICPA Meetings Department at 212/575-6451.
SPECIAL: HOUSE SUBCOMMITTEE FOCUSES ON SMALL BUSINESS PROBLEMS
A small business issues agenda for the 98th Congress will be the focus of an 
informal hearing by the House Small Business Subcommittee on Tax, Access 
to Equity Capital and Business Opportunities. Subcommittee Chairman Henry 
J. Nowak (D-NY) will hear from representatives of the Securities and Ex­
change Commission, U.S. Small Business Administration and the firm of Freed, 
Maxick, Sachs and Murphy, CPAs, Buffalo, N.Y. The hearing will be held at
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1:30 p.m., 12/1/82, in Room 2359A of the Rayburn House Office Building. 
Included among the topics to be discussed will be the recommendations made 
at the SEC Government-Business Forum on Small Business Capital Formation.
For additional information, please contact Jim Kovakas, Gina Rosasco, 
Nick Nichols or Kathee Baker at 202/872-8190.
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